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PART I

ITEM 1.  DESCRIPTION OF BUSINESS

CyttranCyttran International,Cyttran International, Inc.,  ("the Com pany")was organized in October 1980 in  the StateCyttran International, Inc.,  ("the Company")was organized in O ctober 1980 in the State of New Jersey under

thethe name  � Cyttranthe name  � Cyttran International, Inc. �   and was form erlythe name  � Cyttran International, Inc. �   and was formerly in the business of designing, developing, manufacturing and

marketingmarketing ceramic cutting tools usedmarketing ceramic cutting tools used by industrial manufacturers. marketing ceram ic cutting tools used by  industrial manufacturers.  The Company sold  off or abandoned all of its assets

related to that industry in 1990 and has had no operations since that time.

TheThe Company is currently seeking aThe Company is currently seeking a business opportunityThe Company  is currently seeking a business opportunity merge with or acquire, but to date has not located

inin any such business opportunities.  There is no assurance that the Company will be successfulin any such business opportunities.  There is no assurance that the Com pany will be successful inin any such business opportunities.  There is no assurance that the Company w ill be successful in finding any business

opportunity  to merge with or acquire. 

ITEM 2.  DESCRIPTION OF PROPERTY

None

ITEM 3.  LEGAL PROCEEDINGS

None

ITEM 4.  SUBMISSION OF MATTERS TO A VOTE OF SECURITIES HOLDERS

None - not applicable

PART II

ITEM 5.  MARKET PRICE FOR REGISTRANT �S COMMON EQUITY AND

     RELATED STOCKHOLDER MATTERS

Because this report is being prepared in 2001, the Company has not been able to obtain any reliable trading

history forhistory for the period reported.  During the year endedhistory for the period reported.  During the year ended September 30, 2001 there appeared to be little or no trading

inin the stock of the Company.  As of January 14, 2002, thein the stock of the Company.  As of January 14, 2002, the Company had approximately 243in the stock of the Company.  As of January 14, 2002, the Company had approximately 243 shareholders of record.

TheThe Company  has not declared any caThe Company  has not declared any cashThe Company has not declared any cash dividends on its Common Stock since inception and its Board of

DirectorsDirectors has no present intention of declaring any dividends.  For the foreseeabDirectors has no  present intention of d eclaring any divide nds.  For the fo reseeable future, thDirectors has no  present intention of declaring any dividends.  For the fo reseeable future, the Company in tends to

retain all earnings, if any, for use in the development and expansion of its business.

Item 6.  MANAGEMENT �S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION

AND RESULTS OF OPERATIONS

Financial Condition
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TheThe Company had no  revenue during the year ended  September 30, 2001.  To tal stockholdThe Company  had no revenue during the year ended Sep tember 30, 2001.  Total stockholders �  The Company  had no revenue during the year ended Sep tember 30, 2001.  Total stockholders �  equity was

$(22,378),$(22,378), as compared to $(400)$(22,378), as compared to $(400) at September 30, 2000.$(22,378), as compared to $(400) at September 30, 2000. The C ompany has no operating capital for future operations.

Liquidity and C apital Resources

TheThe Company has minimal assets and is currently in the process of looking forThe Company has minimal assets and is currently in the process of looking for business opportunities to merge

withwith or acquire.  Atwith or acquire.  At minimum, thewith or acquire.  At minimum, the Company will need to raise additional capital through private funding to meet the

financialfinancial needs of being afinancial needs of being a reporting company.  There is nofinancial needs of being a reporting company.  There is no guarantee that the Company will be successful in obtaining

necessary funding to develop any business opportunities.

Results of Operations

TheThe Company reported a loss of $(21,978) for the year ended SThe Company  reported a loss of $(21,978) for the year ended Septem ber 30, The Company reported a loss of $(21,978) for the year ended September 30, 2001, compared to a  loss of

$(200)$(200) for the previous year.  T he Company anticipates very little or no  overhead from  futu$(200) for the previous year.  The Company anticipates very little or no overhead from future ope$(200) for the previous year.  T he Company anticipates very little or no  overhead from  future operations  until a

successor business can be acquired or merged.

ITEM 7.  FINANCIAL STATEMENTS

(a)(1) TheThe following financial statements ofThe following financial statements of the Company and  its subsidiariesThe following financial statements of the Company and its subsidiaries have been filed as part of this report

(see Item 8  � Financial Statements and Supplementary Data � ):

Independent Auditors � Report

Balance Sheets as of September 30, 2001.

Statements of Operations for the years ended September 30, 2001 and September 30, 2000.

Statement of Stockholders �  Equity for the period from October 1, 1998 to September 30, 2001.

Statement of Cash Flows for the years ended September 30, 2001 and September 30, 2000.

Notes to Financial Statements.

  (2) SchedulesSchedules are omitted because of the absence ofSchedules are omitted because of the absence of conditions uSchedules are omitted because of the absence of conditions under which they are required orSchedules are omitted because of the absence of conditions under which they are required or because the

required information is given in the financial statements or notes thereto.
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/Letterhead/

INDEPENDENT AUDITOR �S REPORT

Stockholders and Directors
Cyttran International, Inc.
Salt Lake City, Utah

WeWe have audited the accompanying balance sheet of Cyttran InternationaWe have audited the accompanying balance sheet of Cyttran International, We have audited the accompanying balance sheet of Cyttran International, Inc. as of
SeptemberSeptember 30, 2001September 30, 2001 and the related statements of operations, stockholders �  equity, and cashSeptember 30, 2001 and the related statements of operations, stockholders � equity, and cash flows
forfor the year ended September 30, 2001.  These financial statements are the responsibilfor the year ended September 30, 2001.  These financial statements are the responsibility of thfor the year ended September 30, 2001.  These financial statements are the responsibility of the
company �scompany � s management.  Our responsibility iscompany � s management.  Our responsibility is to express andcompany � s management.  Our responsibility is to express and opinion on these financial statements
basedbased on our audit.  The financialbased on our audit.  The financial statements of Cyttran International, Inc.,based on our audit.  The financial statements of Cyttran International, Inc., as of September 30, 2000,
werewere audited by other auditors whose report dated November 16, 2000, expressed an unqualified
opinion on those statements, therefore we offer no opinion on those financial statements.

WeWe conducted our audit in accordWe conducted our audit in accordance with gWe conducted our audit in accordance with generally accepted auditing standards.  Those
standardsstandards require thatstandards require that we plan and perform the audit to obtain reasonable assurancestandards require that we plan and perform the audit to obtain reasonable assurance about whether
thethe financial statements are free ofthe financial statements are free of material misstatement.  An audit includesthe financial statements are free of material misstatement.  An audit includes examining, on a test
basis,basis, evidence supporting tbasis, evidence supporting thbasis, evidence supporting the amounts and disclosures in the financial statements.  An audit also
includesincludes assessing the accountingincludes assessing the accounting principles used and significant estimatesincludes assessing the accounting principles used and significant estimates made by management,
asas well asas well as evaluating the overall financial statement presentation.  We believeas well as evaluating the overall financial statement presentation.  We believe that our audit provides
a reasonable basis for our opinion.

InIn our opinion, the financial statements referred to aboIn our opinion, the financial statements referred to aboveIn our opinion, the financial statements referred to above present fairly, in all material
respects,respects, the financial position of Cyttran International,respects, the financial position of Cyttran International, Inc. at September 30, 2001, and the results
ofof itsof its operations and cash flows forof its operations and cash flows for the year ended September 30, 2001 in conformity with generally
accepted accounting principles.

TheThe accompanying financialThe accompanying financial statements have been prepared assuming that the CompanyThe accompanying financial statements have been prepared assuming that the Company will
continuecontinue as a going concern.  As discussed in Note 5 tocontinue as a going concern.  As discussed in Note 5 to the financial statements,continue as a going concern.  As discussed in Note 5 to the financial statements, the Company has
littlelittle operating capital and has had only startup operations.  These factors raise sublittle operating capital and has had only startup operations.  These factors raise substlittle operating capital and has had only startup operations.  These factors raise substantial doubt
aboutabout its ability to continue as a going concern.  Management's plans in regard to these matters are
alsoalso described in Note 5.  The financial statements do not include any adjustments thatalso described in Note 5.  The financial statements do not include any adjustments that might result
from the outcome of this uncertainty.

/S/ Bierwolf, Nilson & Associates
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Salt Lake City, UT  
January 14, 2002



The accompanying notes are an integral part of these financial statements.
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Cyttran International, Inc.
Balance Sheet

ASSETS

September 30,
2001

CURRENT ASSETS

Cash $ 640 

TOTAL ASSETS $ 640 

LIABILITIES AND STOCKHOLDERS � EQUITY

CURRENT LIABILITIES

Accounts Payable $ 20,578 
Taxes Payable (Note 2) 400 
Interest Payable 40 

Total Current Liabilities 21,018 

LONG TERM LIABILITIES

Notes Payable (Note 4) 2,000 

TOTAL LIABILITIES 23,018 

STOCKHOLDERS �  EQUITY (DEFICIT)

Common Stock 50,000,000 shares 
authorized at $.01 par value;
7,958,367 shares issued and outstanding 79,583 

Capital in Excess of Par Value 864,941 
Retained Deficit (966,902)

Total Stockholders �  Equity (Deficit) (22,378)

TOTAL LIABILITIES AND 



The accompanying notes are an integral part of these financial statements.
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STOCKHOLDERS �  EQUITY(DEFICIT) $ 640 

Cyttran International, Inc.
Statements of Operations

For the Year Ended        
September 30, September 30,

2001 2000

REVENUE $ - $ -

EXPENSES -

General & Administrative 21,738 -
Interest 40 -

Total Expenses 21,778 -

NET INCOME (LOSS) - Before Taxes (21,778) -

Taxes (Note 1) 200 200 

INCOME (LOSS) $ (21,978) $ (200)

Loss Per Common Share (Note 1) - -

Weighted Average Outstanding Shares 7,958,367 7,958,367 



The accompanying notes are an integral part of these financial statements.
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Cyttran International, Inc.
Statements of Stockholders � Equity

From September 30, 1998 to September 30, 2001

Capital In
Common Common Excess of Retained

Shares Stock Par Value Deficit

Balance, September 30, 1998 7,958,367 79,583 863,441 (944,524)

Contribution to Capital - - 1,500 -

Loss for the Year Ended
September 30, 1999 (200)

Balance, September 30, 1999 7,958,367 79,583 864,941 (944,724)

Loss for the Year Ended
September 30, 2000 (200)

Balance, September 30, 2000 7,958,367 79,583 864,941 (944,924)

Loss for the Year Ended
September 30, 2001 (21,978)

Balance, September 30, 2001 7,958,367 $ 79,583 $ 864,941 $ (966,902)



The accompanying notes are an integral part of these financial statements.
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Cyttran International, Inc.
Statements of Cash Flows

For the Year Ended        
September 30, September 30,

2001 2000
CASH FLOWS FROM OPERATING ACTIVITIES

Net (Loss) $ (21,978) $ (200)
Increase in Accounts Payable 20,578 -
Increase in Interest Payable 40 200 

Net Cash Provided by Operating Activities (1,360) -

CASH FLOWS FROM INVESTING ACTIVITIES - -

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from Related Note Payable 2,000 -

Net Cash Used by Financing Activities 2,000 -

INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 640 -

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF PERIOD - -

CASH AND CASH EQUIVALENTS
AT END OF PERIOD $ 640 $ -

CASH PAID DURING THE PERIOD FOR:

Interest $ - $ -
Income Taxes - -
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Cyttran International, Inc.
Notes to the Financial Statements

September 30, 2001

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

BackgroBackgroundBackground and History Cyttran International, Inc. was incorporated in the state of Ne Cyttran International, Inc. was incorporated in the state of New
JerseyJersey on October 20, 1980 and was fJersey on October 20, 1980 and was formerly inJersey on October 20, 1980 and was formerly in the business of designing, developing,
manufacturing,manufacturing, and marketimanufacturing, and marketing advamanufacturing, and marketing advanced ceramic cutting tools used by industrial
manufacturers.manufacturers. manufacturers.  The Company sold off or abandoned all of its assetsmanufacturers.  The Company sold off or abandoned all of its assets related to that industry
in 1990 and has had no operations since that time.

CashCash and Cash Cash and Cash Equivalents The Company considers all highly liquid investments with
maturities of three months or less to be cash equivalents.

NOTE 2 -INCOME TAXES

TheThe Company adopted Statement of Financial StandardsThe Company adopted Statement of Financial Standards No. 109  � Accounting for Income
taxes �  in the fiscal year ended September 30, 1999 and was applied retroactively. 

StatementStatement of Financial Accounting Standards No. 109  � AccountiStatement of Financial Accounting Standards No. 109  �  Accounting for Statement of Financial Accounting Standards No. 109  � Accounting for Income Taxes �
requiresrequires an asset and liability approach for financial accounting andrequires an asset and liability approach for financial accounting and reporting for income tax
purposes.purposes.  This statement recognizes (a) thepurposes.  This statement recognizes (a) the amount of taxes payable or refundable for the
currentcurrent year and (b) deferred tax liabilities and assets for future tax consequences of events
that have been recognized in the financial statements or tax returns.

DeDeferredDeferred Deferred income taxes result from temporary differences in the recognition of accounting
transactionstransactions for tax and financial reportingtransactions for tax and financial reporting purposes.   Theretransactions for tax and financial reporting purposes.   There were no temporary differences
atat September 30, 2001 and earlier at September 30, 2001 and earlier yearat September 30, 2001 and earlier years; accordingly, no deferred tax liabilities have been
recognized for all years.

TheThe Company has cumulative net operatingThe Company has cumulative net operating lossThe Company has cumulative net operating loss carryforwards of approximately $967,000
atat September 30, 2001.  No effect has been shown in that September 30, 2001.  No effect has been shown in the financiaat September 30, 2001.  No effect has been shown in the financial statements for the net
operatingoperating loss carryforwards as the likelihood of futureoperating loss carryforwards as the likelihood of future tax benefit fromoperating loss carryforwards as the likelihood of future tax benefit from such net operating
lossloss carryforwards isloss carryforwards is not presentlyloss carryforwards is not presently determinable.  Accordingly, the potential tax benefits of
thethe net operating lossthe net operating loss carryforwards, estimated based upon current tax ratesthe net operating loss carryforwards, estimated based upon current tax rates at September 30,
2001 have been offset by valuation reserves of the same amount.

TheThe CompanyThe Company has available approximately $967,000 in netThe Company has available approximately $967,000 in net operating loss carryforwards that
hashas begun to expire in the year 2000. has begun to expire in the year 2000.  The Compahas begun to expire in the year 2000.  The Company has accrued $200 per year minimum
state income taxes.
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Cyttran International, Inc.
Notes to the Financial Statements

September 30, 2001

NOTE 3 - USE OF ESTIMATES IN THE PREPARATION OF FINANCIAL STATEMENTS

TheThe preparation of financial statements in conformity with generally accepted accounting
principlesprinciples requires management to maprinciples requires management to makeprinciples requires management to make estimates and assumptions that affect reported
amountsamounts of assets and liabilities, disclosure of contingent assetsamounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of
thethe fithe financial statements and revenues and expenses during the reporting period.  Inthe financial statements and revenues and expenses during the reporting period.  In thesthe financial statements and revenues and expenses during the reporting period.  In these
fifinancifinancialfinancial statements, assets, liabilities and earnings involve extensive reliance on
management �s estimates.  Actual results could differ from those estimates.

NOTE 4 - NOTE PAYABLE

TheThe CompanyThe Company issued a Promissory Note in the amountThe Company issued a Promissory Note in the amount of $2,000 to an individual investor.
TheThe noteThe note carries an interest rate of 8% per annum, effective onThe note carries an interest rate of 8% per annum, effective on the date of the note, accrued
interest on the note at September 30, 2001 is $40.

NOTE 5 - GOING CONCERN

TheThe Company's financial statements are prepared using genThe Company's financial statements are prepared using generally The Company's financial statements are prepared using generally accepted accounting
principlesprinciples applicable to a going concern principles applicable to a going concern which conprinciples applicable to a going concern which contemplates the realization of assets and
liquidationliquidation of liabilities in the normal course of business.liquidation of liabilities in the normal course of business.  Currently, the Companyliquidation of liabilities in the normal course of business.  Currently, the Company does not
havehave significahave significant cash ohave significant cash or other material assets, nor does it have an established source of
revenuesrevenues sufficient to cover its operating costsrevenues sufficient to cover its operating costs and to allow it to continue asrevenues sufficient to cover its operating costs and to allow it to continue as a going concern.

NOTE 6 - SUBSEQUENT EVENT

TheThe 30,000,000 shares of common stock notedThe 30,000,000 shares of common stock noted as a subsequent event inThe 30,000,000 shares of common stock noted as a subsequent event in the June 30, 2001
reportreport have been rescindedreport have been rescinded.  There report have been rescinded.  There was no cash received by the Company nor services
performed on behalf of the Company for these shares. 
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ITEM 8. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON
ACCOUNTING AND FINANCIAL DISCLOSURE

None

PART III

ITEM 9. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT

TheThe following information is furnishedThe following information is furnished with resThe following information is furnished with respect to the Company �s Board of Directors
andand executive officers.  There are no family relationship betweenand executive officers.  There are no family relationship between or amongand executive officers.  There are no family relationship between or among any of the Company �s
directors or executive officers.

Directors and Executive Officers

  Age Director
Name (2001)  Since Position with the Company    

Robert Wallace    51   1999 Director/President

RobertRobert Wallace, President and Director, hRobert Wallace, President and Director, has beenRobert Wallace, President and Director, has been a teacher, counselor and school
administratoradministrator inadministrator in the Southern California for theadministrator in the Southern California for the last 30 years.  Since his retirement from the school
system,system, Mr. Wallacesystem, Mr. Wallace has been involved in several mergers and acquisitions forsystem, Mr. Wallace has been involved in several mergers and acquisitions for the past several years.

Mr.Mr. Wallace has a bachelors degreeMr. Wallace has a bachelors degree in animalMr. Wallace has a bachelors degree in animal husbandry from Brigham Young University,
aa mastersa masters degree in counseling psychology from Arizona State University,a masters degree in counseling psychology from Arizona State University, and a PHD in Counseling
Psychology from USC.

ITEM 10. EXECUTIVE COMPENSATION

Compensation of Executive Officers and Directors

DuringDuring the current fiscal year, no one in the CompaDuring the current fiscal year, no one in the Company �s manDuring the current fiscal year, no one in the Company �s management received more than
$60,000 in compensation. 
Employment Agreements and Other Compensation Arrangements

ThereThere are currently no agreements with meThere are currently no agreements with members ofThere are currently no agreements with members of management as to employment or
compensation.

Compensation of Non-Employee Directors

There is currently no compensation paid to non-employment directors.
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ITEM 11. SESECURITYSECURITY OWNERSHIP OF CSECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERSSECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND
MANAGEMENT

Amount and Nature

Name and Add ress      Of Beneficial   Percent of

of Beneficial Owner         Ownership             Class       

Larry E. Clark     4,256,827      53.5%

Robert Wallace (Director) -          -       

Item 12.  Certain Relationships and Related Transactions

OtherOther than executive compensation, duringOther than executive compensation, during the reported year the Registrant did not enter into any
transactions with management which are to be reported under this Item.

Item 13.  Exhibits, and Reports on Form 8-K

     None

b) TheThe Registrant filed no current reports on Form 8-K during the fiscal year ended September
30, 2001.
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SIGNATURES

PursuantPursuant to the requirements of Section 1Pursuant to the requirements of Section 13Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
RegistrantRegistrant has dulyRegistrant has duly caused this Report to be signed on its behalf by the undersigned, thereuntoRegistrant has duly caused this Report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Cyttran International, Inc. 

By:

/s/ Robert Wallace              

Dated: January 14, 2002

PursuantPursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
belowbelow by the following persons of behalf obelow by the following persons of behalf of the Rebelow by the following persons of behalf of the Registrant and in the capacities and on the dates
indicated.

SIGNATURE TITLE DATE

/s/ Robert Wallace President and Director January 14, 2002
(Principal Executive and
 Financial Officer)


